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EJgctronically  Recorded  Tarrant  County  Texas 

NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE 
OR  STRIKE  ANY  oPWWE«G  INFORMATION  ffOT? M  tffcmNBfft W$)KE  IT  IS 
FILED  FORRECORD  IN  THE  RffiLIC  RECORDS:  YC&jR  SOCIAEoSEgURITY  NUMBER  OR  YOUR 
DRIVER1,^S^1^^1^UMBERr^^^*^<^^^^^'^  _  _  _  _ 

Producers  88-198(R) 
Texas  Paid-Up  (2/93) 

OIL,  GAS  ANO  MINERAL  LEASE 
(PAID-UP  LEASE) 

THIS  AGREEMENT  made  this      29th  _  fayof      April   i20      10  t  between 

Robert  W.  McGill  and  wife,  Patricia  Ann  McGill  


14045  Briar  Road 


,  Lessor  (whether  one  or  more)  whose  address  is 


Azle,  Texas  76020   and    Devon  Energy  Production  Company,  L.P.        ,  Lessee;  whose  address  is 

20  North  Broadway,  Oklahoma  City,  OK  73 102-8260    ;witnesseth: 

1 .  Lessor  in  consideration  of  Ten  or  more  Dollars,  in  hand  paid,  of  the  royalties  herein  provided,  and  of  the  agreement  of  Lessee  herein  contained,  hereby  grants,  leases  and  lets 
exclusively  unto  Lessee  the  lands  subject  hereto  for  the  purpose  of  investigating,  exploring,  prospecting,  drilling  and  mining  for  and  producing  oil,  gas  (including  all  gases,  liquid  hydrocarbons 
and  (heir  respective  constituent  elements)  arid  all  other  minerals,  (whether  or  not  similar  to  those  mentioned)  and  the  exclusive  right  to  conduct  exploration,  geologic  and  geophysical  tests  and 
surveys,  injecting  gas,  water  and  other  fluids  and  air  into  subsurface  strata,  establishing  and  utilizing  facilities  for  the  disposition  of  salt  water,  laying  pipelines,  housing  its  employees  and 
building  roads,  tanks,  power  stations,  telephone  lines  and  otter  structures  thereon  to  produce,  save,  take  care  of,  treat,  transport,  and  own  said  products;  which  lands  are  located  in 

Tarrant   County,  Texas,  and  described  as  follows: 


SEE  EXHITBIT  "A"  FOR  LAND  DESCRIPTION  AND  ADDITIONAL  PROVISIONS. 


This  lease  also  covers  and  includes  all  land  owned  or  claimed  by  Lessor  adjacent  or  contiguous  to  the  land  particularly  described  above,  whether  the  same  be  in  said  survey  or  in  adjacent 
surveys,  although  not  included  within  the  boundaries  of  the  land  particularly  described  above,  The  land  covered  by  this  lease  shall  be  hereinafter  referred  to  as  said  Land.  Lessor  agrees  to 
execute  any  lease  amendment  requested  by  Lessee  for  a  more  complete  or  accurate  description  of  said  Land  and  such  amendment  shall  include  words  of  present  lease  and  grant.  Forthe 

purpose  of  calculating  any  payments  hereinafter  provided  for,  said  Land  is  estimated  to  comprise      2.0   acres,  whether  it  actually  comprises  more  or  less  until  such  time  as 

Lessee  requests  a  lease  amendment  and  same  is  filed  of  record. 

2.  Subject  to  the  other  provisions  herein  contained  and  without  reference  to  the  commencement,  prosecution  or  cessation  of  operations  and/or  production  at  any  time  hereunder,  this 
lease  shall  be  for  a  term  of  three  (3)  years  from  this  date  (called  "primary  term")  and  as  long  thereafter  as  oil,  gas,  or  other  minerals  is  produced  from  or  operations  are  conducted  on  said  Land 
or  land  with  which  said  Land  is  pooled  hereunder.  The  word  "operations"  as  used  herein  shall  include  but  not  be  limited  to  any  or  the  following;  preparing  drillsite  location  and/or  access  road, 
drilling,  testing,  completing,  reworking,  recompiling,  deepening,  plugging  back  or  repairing  of  a  well  in  search  for  or  in  an  endeavor  to  obtain  production  of  oil,  gas  or  other  minerals  and  any 
other  actions  conducted  on  said  lands  associated  with  or  related  thereto. 

3.  The  royalties  to  be  paid  by  Lessee  are:  (a)  on  oil  delivered  at  the  wells  or  into  the  pipeline  to  which  the  wells  may  be  connected,  one-eighth  of  the  proceeds  received  from  the  sale  of 
oil  produced  and  saved  from  said  Land;  Lessee  may  from  time  to  time  purchase  any  royalty  oil  in  its  possession,  paying  the  market  price  therefor  prevailing  for  the  field  where  produced  on  the 
date  of  purchase  or  Lessee  may  sell  any  royalty  oil  in  its  possession  and  pay  Lessor  the  price  received  by  tlie  Lessee  for  such  oil  computed  at  the  well;  Lessor's  interest  shall  bear  one-eighth  of 
the  cost  of  treating  the  oil  to  render  it  marketable  pipeline  oil  or,  if  there  is  no  available  pipeline,  Lessor's  interest  shall  bear  one-eighth  of  the  cost  of  all  trucking  charges;  (b)  on  gas,  including 
all  gases,  processed  liquid  hydrocarbons  associated  therewith  and  any  other  respective  constituent  elements,  casinghead  gas  or  other  gaseous  substance,  produced  from  said  Land  and  sold  or 
used  off  the  premises  or  for  the  extraction  of  gasoline  or  other  product  therefrom,  the  market  value  at  the  well  of  one-eighth  of  the  gas  so  sold  or  used  provided  the  market  value  shall  not 
exceed  the  amount  received  by  Lessee  for  such  gas  computed  at  the  mouth  of  the  well,  and  provided  further  on  gas  sold  at  the  wells  the  royalty  shall  be  one-eighth  of  the  net  proceeds  received 
from  such  sale,  it  being  understood  that  Lessor's  interest  shall  bear  one-eighth  of  the  cost  of  all  compression,  treating,  dehydrating  and  transporting  costs  incurred  in  marketing  the  gas  so  sold 
at  the  welts;  (c)  on  all  other  minerals  mined  and  marketed,  one-tenth  either  in  kind  or  value  at  the  well  or  mine,  al  Lessee's  election.  Any  royalty  interests,  including,  without  limitation,  non- 
participating  royalty  interests,  in  said  Land,  wliether  or  not  owned  by  Lessor  and  whether  ot  not  effectively  pooled  by  Lessee  pursuant  to  the  provisions  hereof,  shall  be  paid  from  the  royalty 
set  forth  herein.  Lessee  shall  have  free  use  of  oil,  gas  and  water  from  said  Land,  except  water  from  Lessor's  wells,  in  all  operations  which  Lessee  may  conduct  hereunder,  including  water 
injection  and  secondary  recovery  operations,  and  the  royalty  on  oil  and  gas  shall  be  computed  after  deducting  any  so  used. 

4.  If  at  the  expiration  of  the  primary  term  or  at  any  time  or  times  after  the  primary  term  herein,  there  is  a  well  or  wells  capable  of  producing  oil  or  gas  in  paying  quantities  on  said  Land 
or  land  or  leases  pooled  therewith  but  oil  or  gas  is  not  being  sold  or  used  and  this  lease  is  not  then  being  maintained  by  production,  operations  or  otherwise,  this  lease  shall  not  terminate, 
(unless  released  by  the  Lessee),  and  it  shall  nevertheless  be  considered  that  oil  and/or  gas  is  being  produced  from  said  Land  within  the  meaning  of  paragraph  2  herein.  However,  in  this  event. 
Lessee  sliall  pay  or  tender  as  shut-in  royalty  to  Lessor,  or  tender  for  deposit  to  the  credit  of  Lessor  in  the       at  the  address  above   Bank  at 

(which  bank  and  its  successors  are  Lessors  agent  and  shall  continue  as  the  depository  bank  for  all  shut-in  royalty  payments 


hereunder  regardless  of  changes  in  ownership  of  said  land  or  shut-in  royally  payments)  a  sum  determined  by  multiplying  one  dollar  ($1.00)  per  acre  for  each  acre  then  covered  by  this  lease, 
provided  however,  in  the  event  said  well  is  located  on  a  unit  comprised  of  all  or  a  portion  of  said  Land  and  other  land  or  leases  a  sum  determined  by  multiplying  one  dollar  ($1  00)  per  acre  for 
each  acre  of  said  Land  included  in  such  unit  on  which  said  shut-in  well  is  located.  If  such  bank  (or  any  successor  bank)  should  fail,  liquidate,  or  be  succeeded  by  another  bank  or  for  any  reason 
fail  or  refuse  to  accept  such  payment.  Lessee  shall  re-tender  such  payment  within  thirty  (30)  days  following  receipt  from  Lessor  of  a  proper  recordable  instrument  naming  another  bank  as  agent 
to  receive  such  payment  or  tenders.  Such  shut-in  royalty  payment  shall  be  due  on  or  before  tlie  expiration  of  ninety  (90)  days  after  (a)  the  expiration  of  the  primary  term,  or  (b)  the  date  of 
completion  of  such  well,  or  (c)  the  date  on  which  oil  or  gas  ceases  to  be  sold  or  used,  or  (d)  the  date  this  lease  is  included  in  a  unit  on  which  a  well  has  been  previously  completed  and  shut-in  or 
(e)  the  date  the  lease  ceases  to  be  otherwise  maintained,  whichever  be  the  later  date.  It  is  understood  and  agreed  that  no  shut-in  royalty  payments  shall  be  due  during  the  primary  term  In  like 
manner  and  upon  like  payments  or  tenders  on  or  before  the  next  ensuing  anniversary  of  the  due  date  for  said  payment,  tlie  Lessee  shall  continue  to  pay  such  shut-in  royalty  for  successive 
periods  of  one  (I)  year  each  until  such  time  as  this  lease  is  maintained  by  production  or  operations.  However,  if  actual  production  commences  within  tlie  applicable  90  day  period  a  shut-in 
royalty  payment  shall  not  be  required  or,  if  a  shut-in  royalty  payment  is  tendered,  no  additional  shut-in  payment  will  be  due  until  the  next  ensuing  anniversary  of  the  due  date  for  said  tendered 
payment  regardless  of  how  many  times  actual  production  may  be  commenced  and  shut-in  during  such  one  ( I )  year  period  Lessee's  failure  to  pay  or  tender  or  to  properly  or  timely  pay  or 
tender  any  such  sum  as  shut-m  royalty  shall  render  Lessee  liable  for  the  amount  due  but  it  shall  not  operate  to  terminate  this  lease.  Lessee  agrees  to  use  reasonable  diligence  to  produce  utilize 
ormarket  the  minerals  capable  of  being  produced  from  said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities,  other  than  well  facilities  and 
ordinary  lease  facilities  of  flowlme,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee  If  at  any  time  Lessee  pays  or 
tenders i  royalty  or  shut-in  royalty  as  hereinabove  provided,  two  (2)  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same,  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein 
provided,  pay  or  tender  such  royalty  or  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof 
as  Lessee  may  elect.  e 

j  u*\  Usscc  sl,a"  ^  ,he  and  P*"™"  in  its  discretion  to  pool  or  combine,  as  to  any  one  or  more  strata  or  formations,  said  Land  or  any  portion  of  said  Land  with  other  land 
covered  by  this  lease  or  with  other  land,  lease  or  leases  in  the  vicinity  thereof.  The  above  right  and  power  to  pool  and  unitize  may  be  exercised  with  respect  to  oil.  gas  or  other  minerals  or  any 
one  or  more  of  said  substances,  and  may  be  exercised  al  any  time  and  from  time  to  lime  during  or  after  the  primary  term,  and  before  or  after  a  well  has  been  drilled,  or  while  a  well  is  being 
drilled.  Pooling  in  one  or  more  instances  shall  not  exhaust  the  rights  of  Lessee  to  pool  said  Land  or  portions  thereof  into  other  units.  Units  formed  by  pooling  as  to  any  stratum  or  strata  need 
not  conform  m  size  or  area  with  units  as  to  any  other  stratum  or  strata,  and  oil  units  need  not  conform  as  to  area  with  gas  units.  Units  pooled  for  oil  hereunder  shall  not  substantially  exceed  80 
acres  each  in  area  plus  a  tolerance  of  10%  thereof,  and  units  pooled  for  gas  hereunder  shall  not  substantially  exceed  in  area  640  acres  each,  plus  a  tolerance  of  10%  thereof  provided  that  should 
governmental  authority  having  jurisdiction  prescribe  or  permit  the  creation  of  units  larger  than  those  specified,  units  thereafter  created  may  conform  substantially  in  size  with  those  prescribed 
or  permitted  by  governmental  regulations.  The  pooling  for  gas  liereunder  by  Lessee  shall  also  pool  and  unitize  all  associated  liquid  hydrocarbons  and  any  other  respective  constituent  elements 
as  may  be  produced  with  the  unitized  gas,  and  the  royalty  interest  payable  to  Lessor  thereon  shall  be  computed  the  same  as  on  gas.  With  respect  to  any  such  unit  so  formed  Lessee  shall 
execute  in  writing  an  instrument  or  instruments  identifying  and  describing  the  pooled  acreage  and  file  same  for  recording  in  the  office  of  the  County  Clerk  in  the  county  in  which  said  pooled 
acreage  is  tocatcd.  Such  pooled  unit  shall  become  effective  as  of  the  date  provided  for  in  said  instrument  or  instruments,  but  if  said  instrument  or  instruments  make  no  such  provision  then 
such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  for  record.  Any  unit  so  formed  may  be  re-formed,  increased  or  decreased  at  the  election  of  Lessee  at 
"H^t^T  T*  '°  UTf* thc  °riginal  f0nninB  ,hereof  ^  filing  an  Wrcp™*  instni.ne.it  of  record  in  the  County  in  which  said  pooled  acreage  is  located.  Any  such  pooled  unit 
established  in  accordance  with  the  terms  hereof  shall  constitute  a  valid  and  effective  pooling  of  tlie  interests  of  Lessor  and  Lessee  hereunder  regardless  of  the  existence  of  other  mineral  non- 
executive mineral  royalty,  non-participating  royalty,  overriding  royalty  or  leasehold  interests  in  lands  within  the  boundary  of  any  pooled  unit  which  are  not  effectively  pooled  therewith 
Lessee  sliall  be  under  no  duty  to  obtain  an  effective  pooling  of  such  other  outstanding  interests  in  lands  within  the  boundary  of  any  pooled  unit.  Operations  on  or  production  of  oil  and/or  gas 
tram  any  part  of  the  pooled  unit  which  includes  all  or  a  portion  of  said  Land,  regardless  of  whether  such  operations  were  commenced  or  such  production  was  secured  before  or  after  the  date  of 
this  lease  or  the  date  of  the  instrument  designating  the  pooled  unit,  shall  be  considered  for  all  purposes,  except  the  payment  of  royalties,  as  operations  on  or  production  of  oil  or  gas  from  said 
Land  whether  or  not  the  well  or  wells  be  located  on  said  Land.  The  production  from  an  oil  well  will  be  considered  production  from  the  lease  or  oil  pooled  unit  from  which  it  is  producing  and 
not  as  production  from  a  gas  pooled  unit;  and  production  from  a  gas  well  will  be  considered  as  production  from  the  lease  or  gas  pooled  unit  from  which  it  is  producing  and  not  from  an  oil 
pooled  unit  In  heu  of  royalties  above  specified.  Lessor  shall  receive  on  production  from  a  unit  so  pooled  only  such  portion  of  the  royalty  stipulated  herein  as  the  amount  of  said  Land  placed  in 
tlie  un.l  bears  to  the  total  acreage  so  pooled  m  the  unit  involved,  subject  to  the  rights  of  Lessee  to  reduce  proportionately  Lessor's  royalty  as  hereinafter  provided  Oil  or  gas  produced  from  any 
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TiS  ™2l?ir  T  ?T  !      ^  «cludcd calculating  sa.d  royalty.  Lessee  may  vacate  any  unit  formed  by  »t  hereunder  by  instrument  in  writing  filed  for  record 

£r  C0Un,y  M  a?  "me  When  lhere  15  M  uo,tlzed  ^bstance  being  produced  from  such  unit.  If  this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests 
as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to  pool 
a £  m     I  ^i6^  I  mh  cons*?ucnt  a]loca,i(m  of  ProdiKtion  as  herein  provided.  As  used  in  this  paragraph  5,  the  words  "separate  tract"  mean  any  tract  w*  h  royalty 

ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  lhal  as  to  any  other  part  of  said  Land. 

i  >  - <b)  J Le^see  *  *V  »nne  and  from  time  to  time  during  the  life  of  this  lease  shall  have  the  right  and  power  as  to  all  or  any  part  or  formation  or  strata  of  the  land  herein  leased,  without 
Lessor  *  joinder,  same  with  other  lands,  formations,  strata  or  leases  covering  lands  in  the  same  genera)  area  as  the  leased  premises  by  combining  the  leasehold  estate  and  Lessor's 

royalty  estate  created  by  this  lease  with  any  other  lease  or  leases,  royalty  or  mineral  estate  in  and  under  any  other  tract  or  tracts  of  land,  regardless  of  the  ownership  thereof,  so  as  to  create  by 
Z.Z \  T  °r  "„y  ,  IV"*,0'  m°re  Uni'ized  *eas  of  Sl,ch  size  and  sha«*  35  ^ermined  by  Ussee  to  be  developed  and  operated  by  secondary  or  tertiary  methods  as 
though  such  lands  and  interest  were  all  included  within  the  tenns  hereof  and  constituted  a  single  oil,  gas  and  mineral  lease.  All  such  production  from  such  unitized  area  shall  be  divided  or 
allocated  among  the  various  trads  coinpnsit.g  such  unitized  area  based  on  a  formula  derived  from  parameters  utilized  by  Lessee  and  incorporated  in  a  unitization  agreement  approved  by  the 
hS  iSTiSZ  5  TST"  ^\um,^'onJaereemren« sha"  "«lude  other  provisions  designed  to  allow  for  operations  of  the  unitized  area  in  an  orderly  manner  and  Lessor  hereby  agrees 
hat  all  provisions  contained  therem  shall  be  binding  on  Lessor  provided  such  unitization  agreement  is  approved  by  the  Railroad  Commission  of  Texas  or  other  Governmental  Agencies  having 
™1  aS  0n  °r  Product,on  of  oil  and/or       from  ™y  I«rt  of  the  unitized  area  which  includes  all  or  a  portion  of  said  Land,  regardless  of  whether  such 

S  "  n^T1*"^       ^"Ct'0n  WaS  T1-  MT  ?  3fter  ,hC  da'e  °f  thiS  leaM  °r  the  da,e  of  ,he  inst™ment  designating  the  unitized  area,  shall  be  considered  for  all  purposes, 
Zyt^  ^.f^T  ™  "P^uclion  of  oil  or  gas  from  said  Land  whether  or  not  the  well  or  wells  be  located  on  said  Land.  Royalties  payable  from  the  unitized^ 
op^tio^SS^  production  allocated  to  the  portion  of  the  above  described  land  included  within  such  unitized  area  after  excluding  therefrom  any  oil  or  gas  used  in  the 

™*™6-  !^Jry  "!  My  <ime  °r  ,im"  "CC"'e  ^  *liver  to  Ussor  or  10  thc  *Posi«ory  above  named  or  place  of  record,  a  release  or  releases  covering  any  portion  of  said  Land  and/or 
portKins  of  subsurface  strata  or  stratum  and  ihenby  surrender  this  lease  as  to  such  portion  and/or  portion  of  subsurface  strata  or  stratum  and  be  relieved  of  all  obligations  as  to  the  acreage  strata 

L.?If  *STn^  ,  ^  re'a,n  °f  mgreSS  aml  egresS  aCrOSS  and  ,hroueU  releawd  P°nion  stTa,a  * ,he  lease  in  *  have  necessary  access  to  that  port.on  and/or 
strata  of  the  leased  premises  which  remains  in  force  and  on  which  Lessee  continues  to  conduct  operations 

a„v  JJHtS  I""*  °r  ^  aft^! the  e!JpiraHon  oftne  r™** operations  or  production  of  oil,  gas  or  other  minerals  on  said  Land  or  on  acreage  pooled  therewith  should  cease  from 
anycause  and  this  lease  is  not  then  being  otherwise  maintained,  this  lease  shall  not  terminate  if  Lessee  commences  or  resumes  operations  within  ninety  (90)  days  thereafter  and  continues  such 

2T£ or  SteSS'S,0!?  Tn"0nS  ^  "?  ?f t,0n  *A*F"T  °frK  'han  ^ {90)  C°nSeCUtlVC  ™d  if  Such  operation  or  other  operations  result  in  the  production  of 
un^^tl \  1     rCma,n  m       f°T  a,nd  CffeCt  f0f  S°  '°ng  ,l>ereafter  aS  0il'  835  or  othcr  mineral  is  said  Land  or  acreage  pooled  therewith.  It  is 

SSI  t?  .  I  8  *B  Pnmary,.'emi,herff'  011  °Pera"om  or  Prod"c,ion  ceases  °»  ™d  La"d  or  land  on  leases  pooled  therewith,  this  lease  shall  ^vSlheless  remain  in  full 

f    during  the  paid-up  pnmary  term  hereof.  If,  a.  the  expiration  of  the  primary  term,  oil,  gas  or  other  minerals  is  not  being  produced  on  said  Land  or  on  acreage  pooled  therewith 

xtlZ ~  ^  °n  *"d  U"d  01  °"  r?e  ^ thCreWith  bwt  °pera,i0nS  °r  produc,ion  ceased  wi,nin  90  *»*  of  th*  «Pirat™  °{ primary  term,  this  lease  shdl  not  terminate 
JJf^TIE^  Ifafterthe  expiration  ofthe  primal  teiusseecomPleteseither(a)an  oil 

rJLw  IT  i J ^1    .  and.«";,cl,J0,be;  ^  "«» al1     a  P°«">"  «fsaid  Und  has  been  included  in  a  gas  unit  that  was  formed  prior  to  the  expiration  of  the  primary  term  of  this  lease 

of  Sh  n'"S10e        ^  U"d  Td  Wb'Ch  °tiKt  ,a"d  aWl  a"  °*  3  ^  °f™d  Und  haS  ^  incl'lded **> oil  unit  th«       formed  prior  to  the  expLon  of  the  primary 
*Z  l^ll  ^        TmAn  [T$  35  0peraT S  °n  331(1  WC"  °r  0pera,i0nS  on  ^  3(1(11,101,31  we"  on  531(1  Und  or  Pooled  therewith  are  prosecuted  with  no  cessation  of 

ZTJ  I  {T  COnsCCUt,ve  ^  .md;f  *°y  re^"  ,n  ,he  Producti0"  of      &s  °*  ***  ™«Mt,  so  >«i8  thereafter  as  oil,  gas  or  other  mineral  is  produced  from  said  Land  or  acreage 

r^ledtherew,  h.  For  a»  purposes  herein,  .fan  oil  well  on  an  oil  unit,  which  includes  all  or  a  portion  of  said  Land  is  reclassified  as  a  gas  well,  or  if  a  gas  well  on  a  gas  unit,  which  includes  aU 

^  "Ti"  Mtffjff  S  0,1  W1l  5*  effeaiW  da'e  °f  SUch  s"a"  be  considered  as  the  datVof  cessation  of^roduction  from  said  well.  If  du5ng  Z 

S^nmVidd^  ?U£  W±  Sh°tUld  '"J        ?S  35  a,P^UCer  0f  0il  OT  8« in  P^"*  1"anti,ies  3nd  such  we»  OT  wclls  are  'c<a.ed  on  adjacent  land  and  within  330  feet  of  and 

»o^Zm?'  5 1?  ^     '  /F  ^     J       ^  r '  °r  ^  35  3,1  V™***  W0,,W  ^  Unde'  Similar  ^"-"stances,  or  (b)  release  the  affected 

SETS  r™?,  ,t  Pulsions  of  paragraph  6  herein;  and.  m  this  connection,  it  shall  be  considered  that  no  drainage  exists.  However,  there  shall  be  no  express  or  implied 

^  o^ST^ses  °f        drilkd  ^  LeSSW  W0U'd  ^  sufficien^  Produc,ivc  to  ^  Ussee  a  I"**  ov«      abo«  drilling,  completing 

r.mJ.lSIiT  ^  rjgh"'  *  T  tj,me  durine  or  a^r  lhe  expiranon  of  this  lease,  to  remove  all  property  and  fixtures  placed  by  Lessee  on  said  Land,  including  the  right  to  draw  and 

oSTno  ^SllKS*  IPT  K  ZSZ  !  "eCeSSa7  fW  UtlliZa,i0n  °f  ,hC  SurfaCC  f0r  Mme  ,nlended  uw  ^ the  Ussor-  ^essee  will  bury  all  pipelines  below  ordinary  plow 
depth.  No  well  shall  be  drilled  within  two  hundred  (200)  feet  of  any  residence  or  barn  now  on  said  Und  without  Lessor's  consent 

ftwnerdi  J5  ^ff^  ^  ^  f.^^J"  wl,ole  or  in  P3"-      »be  provisions  hereof  shall  extend  to  their  heirs,  successors  and  assigns;  but  no  change  or  division  in  such 

Z^^Z, TL        (30>  ^  a",er  Lessce;na"  have,  t**"  by  «g.stered  U.  S.  mail  at  Lessee's  principal  place  of  business,  with  a  certified  copy  of  recorded  instrument  oT 

or  f  ^mg^>e         ^  t0  Ussec  lf  ™y  such  cha"Be  in  ownership  occurs  by  reason  of  the  death  of  the  owner.  Lessee  may  neveXless,  pay  or  tender^Ls, 

or  part  thereof,  ,o  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above.  In  the  event  of  assignment  hereof  in  whole  or  in  part,  liability  for  breach  of  any  obligation  herelT  ton 

mereot  unless  and  until  furnished  with  a  recordable  instrument,  executed  by  all  such  parties,  designalmg  an  agent  to  receive  payment  for  all 

.     J°.  Tf  breach  bv,  Lessee  of  any  obligation  arising  hereunder  shall  not  work  a  forfeiture  or  termination  of  this  lease,  nor  cause  a  termination  or  reversion  of  the  estate  created  hereby  nor 

iS  S  r;  Wh°le  °r Part'      t]*  eV*nt  LcSSOf  C0nsiders  ,hal  °Pera,ions  ^  ^  at  a"y  timc  bei«B  conducted  in  compliance  with  this  lease,  Lessor  shall  notify 

relied  upon  as  constituting  a  beach  hereof,  and  Lessee,  if  in  default,  shall  have  ninety  (90)  days  after  receipt  of  such  notice  in  which  to  commence  the  compliance 

S  h,^  ^  by  rinUe  0l±S  'nStn,rnt  ThC  SCrVl"  °f      n0,ice  sha"  be  Precedent  ,0  lhe  brin«ine  of  ^  «tion  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action 

Sief^StlifT         •.^"""•"'m  Pi€STP"r  ,ha'  LeSSeehaS  fa,'Cd  t0  3,1  i,s  ob,iea,ions  hewun*r   Aftcr  the  discovery  of  of-  gas  or  other  minerals  in  paying 

SSS^  f       feT    y  deVl'^he^age  re,a'ned  hcreUnder'  bu<' in  discharei"«  this  obligation,  it  shall  in  no  even,  be  required*  drill  more  than  one  well  per 

acreage  tolerance  not  to  exceed  10%  of  640  acres,  of  the  area  retained  hereunder  and  capable  of  producing  gas  or  other  minerals  in  paying  quantities 

or  in  rlrt  ZTZ  ^^Z^l^  VufHd  ^  'ille  ? Said  Land  ^  ,hal  UsEM  may' al  ils  °P,ion' dischar^  any  ta.  mo«ga«c  or  °*er  lien  upon  said  Land,  either  in  whole 
™  ^  d'f nl  ^  does  ^  «  sha11  06  subr°sated  to  such  hen  w.th  the  right  to  enforce  same  and  apply  royalties  accruing  hereunder  toward  satisfying  same.  When  required  by 
SJ  wit [till      \  M"l1hhoW;a5te1f  Wl,b  ^  to  royahy  and  other  payments  hereunder  and  remit  the  amounts  withheld  to  the  applicable  taxing  authority  forcredit  to 

less  than  the  entire  fee  simple  estate,  then  the  shut-in  royalties  and  royalties  to  be  paid  Lessor  shall  be  reduced  proportionately 

reason  of  J^XSS^^T^  ^  con,p!yin*  wi,h  ^  exP«ss  « implied  covenant  of  this  lease,  from  conducting  operations  thereon,  or  from  producing  oil  or  gas  therefrom  by 

rr^lil  ^  ™,^i  .      y.   S         °      T'Pm!nt  °r  mmnal  01  by  0pcrat,0n  0f  force  maJcure-  ^y  Federal  or  State  law,  or  any  order,  rule  or  regulation  of  governmental  authority 

extended  wWiranT^o^?.  I     *       *°  ^  '  S'ia"  bC  SUSpended  and  ^  S*,a" 1,01  te  ,iable  for  dama^  for  fail"^  »  ^  therewithfand  this  lease  shall  £ 

STli^^  f J  n«  ,  -s  prevented  by  any  such  cause  from  conducting  operations  on  or  from  producing  oil  or  gas  from  said  Und;  and  the  time  while  Lessee  is  so  prevented 

snail  not  be  counted  against  Lessee,  anything  m  this  lease  to  the  contrary  notwithstanding. 

.  'b>.  5*  TSati0n  °f  ^USeS  °f  f0fCC  majeUre  herein  «numcra,ed  sha'l  "o'  exclude  other  causes  from  consideration  in  determining  whether  Ussee  has  used  reasonable  diligence 

MM  m  g  ^      Bat,0nS  "  COtK,"IOnS  °f  thlS  ICaSe' CXPreSS  °f  tapKed' and  3ny        °f  n°' more  lh3n  six  <6)  raonths  ^  "»™»-*»  of  f—  maje^all  be  Sel 

_( .   ,     ^C)l,2".leT  f"*1  condi,ions  of**5  "ease  whether  express  or  implied,  shall  be  subject  to  all  Federal  and  State  Uws.  Executive  Orders,  Rules,  or  Regulations  and  this  lease  shall 

tSk To, or  m  pm- nor       ablc  in  damages  for  failure  ,o  comply  ,berewi,h' if  complia,we  is  "i««fcd  b* or  if  such  ^,iure  is  the  ^uh  on SI ZaiSToS, 

this  leie  Jall'ri^nr!^,™!  !ire  T'raCt  b?-hT  ,tW  Paiti?'1and  "°  rePrescn'a"io"  or  promise,  verbal  or  written,  on  behalf  of  either  party  shall  be  binding  unless  contained  herein,  and 
this  lease  shall  be  binding  upon  each  party  executing  the  same  and  their  successors,  heirs,  and  assigns,  regardless  of  whether  or  not  executed  by  all  persons  above  named  as  "Lessor". 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written 


Robert  W.  McOill 

LESSOR 


LESSOR 


LESSOR 


LESSOR 


state  of  Texas 


county  of       Tarrant  ■   5 

This  instrument  was  acknowledged  before  me  on      April  29'h,  2010   by       Robert  W.  McGHI 


Notary  Signature: 
Primed  Name: 
Notary  Public,  State  of 
My  Commission  Expires: 


Devon  Form  Revised  8/19/09 
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OIL,  GAS  AND  MINERAL  LEASE 
ACKNOWLEDGMENTS 


STATE  OF 
COUNTY  OF 


Texas 


Tarrant 


This  instrument  was  acknowledged  before  me  on     April  29th,  2010 


by     Patricia  Ann  McGill 


$JL?*     Leslie  CVoorhies 


£  yT..  S>  %  Commission  Expires 
^0FV  05/0^/2071 


Notary  Signature: 
Printed  Name; 
Notary  Public,  Stale  of 

My  Commission  Expires:       *5  /  "7-  f         i  \ 


STATE  OF 
COUNTY  OF 


This  instrument  was  acknowledged  before  me  on 


by 


Notary  Signature: 
Printed  Name: 
Notary  Public,  State  of 
My  Commission  Expires: 


STATE  OF 
COUNTY  OF 


This  instrument  was  acknowledged  before  me  on 


by 


Notary  Signature: 
Printed  Name: 
Notary  Public,  State  of 
My  Commission  Expires: 


Devon  Form  Revised  8/19/09 
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EXHIBIT  "A" 


ATTACHED  HERETO  and  made  a  part  hereof  to  that  certain  Oil,  Gas  and  Mineral  Lease  dated  April 
29  ,  2010  by  and  between  ROBERT  W.  McGILL  and  wife,  PATRICIA  ANN  McGILL,  Lessor,  and 
DEVON  ENERGY  PRODUCTION  COMPANY,  L.P.,  Lessee. 

LAND  DESCRIPTION:  2.0  acres  of  land,  more  or  less,  located  in  the  Jesse  Pope  Survey,  A-1912 
in  Tarrant  County,  Texas,  being  more  fully  described  in  that  certain  Warranty  Deed,  dated  June  10, 
1983,  from  Charles  E.  Lackey  and  Charles  E.  Lackey,  Jr.,  by  Charles  E.  Lackey,  Power  of  Attorney  for 
Charles  E.  Lackey,  Jr.,  as  their  sole  and  separate  property  as  the  following  property  constitutes  no  part  of 
their  business  or  residence  homestead,  to  Robert  W.  McGill  and  wife,  Mary  Ann  McGill,  recorded  in 
Volume  7535,  Page  315  of  the  Deed  Records,  Tarrant  County,  Texas 

ADDITIONAL  PROVISIONS: 


15.  ROYALTY:  Anything  herein  to  the  contrary  notwithstanding,  the  royalties  to  be  paid  Lessor  on 
production  are  20%,  and  wherever  the  word  one-eighth  (1/8*)  appears  in  this  lease,  the  same  is 
hereby  amended  to  read  20%, 


SIGNED  FOR  IDENTIFICATION: 


Robert  W.  McGill 


Patricia  Ann  McGill 


End  of  Exhibit  "A! 


